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Commentary

Trade Tensions Test Investor Nerves - but Opportunity Awaits

e Trade tensions have escalated between the United States and China.
e These concerns already add to existing market worries.
o Historically volatility creates opportunity.

Equity markets have faced renewed volatility over the past week as rising trade tensions between the United States
and China reignited investor anxiety. Heightened uncertainty around tariffs and potential retaliatory measures
weighed on global sentiment, adding to concerns already brewing beneath the surface—namely, high market
valuations, weakening market breadth, and narrow market concentration among a handful of mega-cap names.
The lack of timely economic data due to the ongoing government shutdown further exacerbated uncertainty, leaving
investors without clear visibility into the health of the economy.

Late last week, the S&P 500 pulled back sharply, falling close to its 50-day moving average. If it fails to find support
there, the next key technical level sits near its 200-day moving average, at about 6,050—roughly 10% below the
index’s record high of 6,735 set on October 8. While such a move would represent a correction, we view it as a
healthy reset within a longer-term bull market rather than the beginning of a sustained downturn.

Without much economic data for investors to gauge the health of the economy, they will be even more focused on
corporate earnings that just kicked off this week. Factset estimates that S&P 500 Q3 earnings will grow around
8%. With valuations already high, if corporations miss their earnings targets or offer future earnings guidance that
isn’'t in line with expectations, we could see even more volatility ahead. Investors are optimistic about the future
with 2026 EPS estimates for the S&P 500 expected to grow over 13%.

The Broader Picture: Fundamentals Remain Strong

Despite near-term volatility, the economic backdrop remains resilient. Growth continues to exceed expectations,
the Federal Reserve has begun cutting rates to support the expansion, and corporate earnings projections for
2026 remain robust. Meanwhile, investors are sitting on record levels of cash in money market funds and savings
accounts, providing ample “dry powder” to deploy once valuations become more attractive. This combination of
solid fundamentals and liquidity suggests that any pullback should be viewed as a buying opportunity rather than
a reason to retreat.

Positioning for What’s Ahead

Market volatility is uncomfortable, but it often creates opportunity. Periods of dislocation can offer investors the
chance to rebalance portfolios, diversify exposures, and position for long-term growth at more reasonable entry
points. Our advice: stay disciplined, remain diversified across asset classes, and focus on long-term objectives
rather than short-term headlines. As always, consult with your financial advisor to ensure your portfolio aligns with
your goals and risk tolerance.
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About Cetera® Investment Management

Cetera Investment Management LLC (CIM) is a Securities and Exchange Commission registered investment adviser owned by Cetera
Financial Group® (CFG). CIM provides market perspectives, portfolio guidance, model management, and other investment advice to its
affiliated broker-dealers and registered investment advisers.

About Cetera Financial Group

“Cetera Financial Group” (CFG) refers to the network of independent retail firms encompassing, among others, those that are members
FINRA/SIPC; Cetera Advisors LLC, Cetera Wealth Services, LLC (f/k/a Cetera Advisor Networks), Cetera Investment Services LLC
(marketed as Cetera Financial Institutions or Cetera Investors), and Cetera Financial Specialists LLC. Those that are Securities and
Exchange Commission registered investment advisers; Cetera Investment Management LLC and Cetera Investment Advisers LLC, .CFG
is located at 655 W. Broadway, 11th Floor, San Diego, CA 92101.

Avantax Planning Partners, Inc. is an SEC registered investment adviser within the Aretec Group, Inc. (dba Cetera Holdings). All of the
referenced entities are under common ownership

Disclosures

Financial professionals affiliated with Cetera firms are either Registered Representatives who offer only brokerage services and receive
transaction-based compensation (commissions), Investment Adviser Representatives who offer only investment advisory services and
receive fees based on assets, or both Registered Representatives and Investment Adviser Representatives, who can offer both types of
services.

The material contained in this document was authored by and is the property of CIM. CIM provides investment management and advisory
services to a number of programs sponsored by affiliated and non-affiliated registered investment advisers. Your registered representative
and/or investment adviser representative is not registered with CIM and did not take part in the creation of this material. They may not be
able to offer CIM portfolio management services.

Nothing in this presentation should be construed as offering or disseminating specific advice to any individual without the benefit of direct
and specific consultation with a financial professional. Information contained herein shall not constitute an offer or a solicitation of any
services. Past performance is not a guarantee of future results.

For more information about CIM, please reference the CIM Form ADV 2A and the applicable ADV 2A for the registered investment adviser
your financial professional is registered with. Please consult with your financial professional for their specific firm registrations and available
program offerings.

No independent analysis has been performed and the material should not be construed as investment advice. Investment decisions should
not be based on this material since the information contained here is a singular update, and prudent investment decisions require the
analysis of a much broader collection of facts and context. All information is believed to be from reliable sources; however, we make no
representation as to its completeness or accuracy. The opinions expressed are as of the date published and may change without notice.
Any forward-looking statements are based on assumptions, may not materialize, and are subject to revision.

All economic and performance information is historical and not indicative of future results. The market indices discussed are not actively
managed. Investors cannot directly invest in unmanaged indices. Please consult your financial professional for more information.

Additional risks are associated with international investing, such as currency fluctuations, political and economic instability, and differences
in accounting standards. A diversified portfolio does not assure a profit or protect against loss.

Glossary

The S&P 500 is an index of roughly 500 stocks chosen for market size, liquidity and industry grouping (among other factors) designed to
be a leading indicator of U.S. equities and is meant to reflect the risk/return characteristics of large cap universe.
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