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Commentary

What's Behind the Market Volatility and What It Means for You

e Technology stocks have had a painful week
e The broader market is holding up better as diversification is doing its job
e This is the volatility we've been expecting, so stay disciplined and diversified

It has been a turbulent week in financial markets, and today’s activity is adding to that pressure. Technology and semiconductor
stocks have led the weakness, dragging the broader market lower over several consecutive sessions. If you've checked your
portfolio this week and felt uneasy, you are not alone, and you deserve a clear explanation of what's happening. Markets rarely fall
for just one reason, and this week is no exception.

First, a Chinese artificial intelligence company released a powerful new Al model that, by many measures, rivals the best models
built by U.S. technology companies. The release drew immediate comparisons to the DeepSeek moment of early 2025, when a
Chinese lab demonstrated it could build a world-class Al model at a fraction of the cost U.S. companies were spending. For investors,
this raises a straightforward but important question: if cutting-edge Al can be built more cheaply, do the largest U.S. technology
companies really need to spend hundreds of billions of dollars on chips and infrastructure? That uncertainty has rattled the stocks
that have led this year's market rally.

Second, earnings season is reminding us that expectations matter as much as results. Several high-profile technology and media
companies have reported solid profits this week but offered cautious forward guidance that fell short of what Wall Street had
anticipated. Guidance-driven selloffs tend to last longer than earnings-miss selloffs because they change the forward model analysts
use to value stocks. When stocks are priced for perfection, even a modest disappointment gets punished. That dynamic is playing
out in real time this week.

Third, geopolitical tensions remain an overhang. Renewed tensions over the Strait of Hormuz have kept oil prices elevated, raising
concerns about a fresh round of energy-driven inflation that would complicate the Federal Reserve's already uncertain path on
interest rates under new Fed Chair Kevin Warsh.

This week's moves are uncomfortable, but they are not surprising. Volatility like this is precisely what we have been preparing for.
Despite this week's weakness, the S&P 500 remains meaningfully higher over the past twelve months and is less than 2% below
its all-time high. A pullback of this nature would simply take the market back to where it was a few weeks ago, and that is not a
crisis. It is the normal turbulence that comes with investing.

What this week reinforces is something we've been watching carefully: the stock market has been heavily concentrated in a small
number of large technology companies. The ten largest stocks in the S&P 500 account for approximately 38% of the entire index.
This means that when those names come under pressure, the headline index feels it more even when the rest of the market is
holding up reasonably well. Notably, smaller and mid-sized U.S. companies, as well as defensive sectors like healthcare and
consumer staples, have largely weathered this week far better than the technology-heavy indexes. That is diversification doing
exactly what it is supposed to do.

We continue to view pullbacks as buying opportunities. The U.S. economy remains resilient, corporate earnings are broadly healthy,
and the long-term case for owning quality investments is intact. Weeks like this are the price of admission for the returns that markets
deliver over time.

What we remain focused on is ensuring portfolios are well-positioned for a world where volatility is higher, technology leadership is
more uncertain, and interest rates stay elevated longer than many expected. That means broad diversification, disciplined
rebalancing, and avoiding the temptation to chase whatever worked best in the recent past.

If this week's market action has raised questions about your specific situation, please reach out to your financial professional. That
conversation is always worth having, especially in weeks like this one.
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About Cetera® Investment Management

Cetera Investment Management LLC (CIM)is a Securities and Exchange Commission registered investment
adviser owned by Cetera Financial Group® (CFG). CIM provides market perspectives, portfolio guidance, model
management, and other investment advice to its affiliated broker-dealers and registered investment advisers.

About Cetera Financial Group

Cetera Financial Group (Cetera) is a network of independent retail firms, including those that are members of
FINRA/SIPC: Cetera Advisors LLC; Cetera Wealth Services, LLC (formerly known as Cetera Advisor Networks);
Cetera Investment Services LLC (marketed as Cetera Financial Institutions or Cetera Investors); and Cetera
Financial Specialists LLC. Entities registered as investment advisers with the Securities and Exchange Commission
include Cetera Investment Management LLC and Cetera Investment Advisers LLC. Cetera’s principal office is
located at 655 W. Broadway, 11th Floor, San Diego, CA 92101.

Avantax Planning Partners, Inc. (APP) and The Retirement Planning Group, LLC (“TRPG”), are both SEC registered
investment advisers within the Aretec Group, Inc. (dba Cetera Holdings, an affiliate of Cetera). Cetera Planning
Partners (“CPP”) operates as a doing business as name of TRPG. TRPG and APP currently operate independently.
All of the referenced entities are under common ownership

Advisory services may only be offered by investment adviser representatives in connection with an appropriate
Advisory Services Agreement and disclosure brochure.

The material contained in this document was authored by and is the property of CIM. CIM provides investment
management and advisory services to a number of programs sponsored by affiliated and non-affiliated registered
investment advisers. Your registered representative and/or investment adviser representative is not registered
with CIM and did not take part in the creation of this material. They may not be able to offer CIM portfolio
management services.

Nothing in this presentation should be construed as offering or disseminating specific advice to any individual
without the benefit of direct and specific consultation with a financial professional. Information contained herein shall
not constitute an offer or a solicitation of any services. Past performance is not a guarantee of future results.

For more information about CIM, please reference the CIM Form ADV 2A and the applicable ADV 2A for the
registered investment adviser your financial professional is registered with. Please consult with your financial
professional for their specific firm registrations and available program offerings.

No independent analysis has been performed and the material should not be construed as investment advice.
Investment decisions should not be based on this material since the information contained here is a singular update,
and prudent investment decisions require the analysis of a much broader collection of facts and context. All
information is believed to be from reliable sources; however, we make no representation as to its completeness or
accuracy. The opinions expressed are as of the date published and may change without notice. Any forward-looking
statements are based on assumptions, may not materialize, and are subject to revision.

All economic and performance information is historical and not indicative of future results. The market indices
discussed are not actively managed. Investors cannot directly invest in unmanaged indices.

Please consult your financial professional for more information. Additional risks are associated with international

investing, such as currency fluctuations, political and economic instability, and differences in accounting standards.
A diversified portfolio does not assure a profit or protect against loss.
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