
  

                                                                                                                                                     

 
  

Tariffs Bring Uncertainty, Risks, and Opportunities 

• Market fluctuations have been extreme as investors react to ever-changing tariff news. 
• With the recent market pullback, equity valuations have improved from elevated levels. 
• Handling the emotions in investing is hard, but staying focused on one’s objectives can provide clarity. 

President Trump announced sweeping tariffs after market close on April 2, which he coined “Liberation Day.” The 
tariffs were larger than expected causing, a tremendous amount of market volatility as investors tried to understand 
the implications. Complicating matters more, the tariffs are evolving as countries negotiate and retaliate. We have 
seen large swings in both stock and bond markets. The day after Liberation Day, the S&P 500 fell approximately 
6%, and then a few trading days later, after many of the tariffs were postponed for 90 days, the S&P 500 climbed 
nearly 10% in one day. Seven trading days since the announcement, the S&P 500 was down slightly over 5%. The 
Bloomberg U.S. Aggregate Bond Index, which generally tracks the bond market, was down 2%. 
 
This situation is very fluid, and we expect large swings to continue. The impact of the tariffs is hard to quantify and 
likely won’t be known until after they are implemented. After they are implemented, exceptions will be made, and 
negotiations to end tariffs may even occur. This creates uncertainty around corporate earnings, economic growth, 
inflation, and Fed rate cuts. The Federal Reserve is watching how this will play out, just like investors are watching. 
 
Ultimately, the question investors want answered is what they should do with their portfolios. The answer to this 
question may not be as hard as you think. We can look to see what the largest money managers around the world 
are doing as an example. When asked what changes they are making during this period of uncertainty, the 
overwhelming answer is not much. This is because they are focused on their own return and risk objectives and 
they don’t feel comfortable making large shifts to their portfolios when they don’t have a clear picture of what is 
happening.  
 
As individual investors, we can do the same. We can ask ourselves, what has changed? Did something in my life 
change to warrant an alteration to my portfolio? For instance, did you decide to retire earlier or later? Or did a child 
change their mind about college? These sorts of changes could warrant changes in your investment objectives.  
 
The other change you may ask yourself is regarding risk tolerance. Perhaps this type of volatility is unpalatable, 
and you can’t sleep at night. If that is the case, you can speak to your financial professional about possibly lowering 
your risk tolerance and making the corresponding changes to your portfolio. 
 
While there is a lot of uncertainty right now, there are silver linings that are less talked about. Going into the year, 
valuations were stretched, especially in large cap growth due to the optimism around artificial intelligence. Now, 
valuations on the S&P 500 are near their long-term averages and could prove to be a better entry point for long-
term investors. While these tariffs are much higher than 2018-2019, economic growth, inflation and the 
unemployment rate were largely not impacted by the tariffs then. Also, don’t forget, negotiations could happen, and 
tariffs could eventually fall below the levels we started with before the trade war. The Fed is also now in a rate-
cutting cycle and can step in to support the economy and labor force if we do see deterioration in economic data.  

 
With international markets outperforming U.S. markets this year and value stocks outperforming growth stocks, 
being diversified is finally being rewarded. We believe it’s prudent to be well diversified to mitigate risk. Investors 
need to stay focused on their long-term objectives and not try to time market movements. Handling the emotions 
of investing is so important. A financial professional can help you stay focused on what you can control and be that 
north star in this time of uncertainty. Please consult your financial professional for guidance during these times. 
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 About Cetera® Investment Management 
Cetera Investment Management LLC is an SEC registered investment adviser owned by Cetera Financial Group®. Cetera 
Investment Management provides market perspectives, portfolio guidance, model management, and other investment 
advice to its affiliated broker-dealers, dually registered broker-dealers and registered investment advisers. 

 
About Cetera Financial Group 
“Cetera Financial Group” refers to the network of independent retail firms encompassing, among others, Cetera Advisors 
LLC, Cetera Advisor Networks LLC, Cetera Investment Services LLC (marketed as Cetera Financial Institutions or Cetera 
Investors), and Cetera Financial Specialists LLC. All firms are members FINRA / SIPC. Located at 655 W. Broadway, 11th 
Floor, San Diego, CA 92101. 
 
About Avantax 
Avantax, Inc. (Avantax) is a wholly owned subsidiary of Aretec Group, Inc. (dba Cetera Holdings). Avantax is a unique 
community within Cetera Holdings, delivering tax-intelligent wealth management solutions for financial professionals, tax 
professionals, and CPA firms. Avantax operates two distinct, but related, models within its business: the independent 
Financial Professional model and the employee-based model. The independent Financial Professional model, known as 
Avantax Wealth Management®, works with a nationwide network of Financial Professionals operating as independent 
contractors. Avantax Wealth Management offers its services through its registered broker-dealer, Avantax Investment 
Services, Inc., Member FINRA/SIPC, registered investment advisor (RIA), Avantax Advisory Services, Inc., and insurance 
agency subsidiaries. The employee-based model, known as Avantax Planning Partners℠, offers services through its RIA, 
insurance agency, and affiliated broker-dealer, Avantax Investment Services, Inc. Avantax Planning Partners collaborates 
with CPA firms to provide their consumer and small-business clients with holistic financial planning and advisory services. 
Avantax Investment Services, Inc. is located at 3200 Olympus Blvd, Suite 100, Dallas, TX, 75019. Avantax and Cetera 
Financial Group are under common ownership. For additional information, please visit www.avantax.com.. 

 
Disclosures 
Individuals affiliated with Cetera firms are either Registered Representatives who offer only brokerage services and receive 
transaction-based compensation (commissions), Investment Adviser Representatives who offer only investment advisory 
services and receive fees based on assets, or both Registered Representatives and Investment Adviser Representatives, 
who can offer both types of services. 
 
The material contained in this document was authored by and is the property of Cetera Investment Management LLC. 
Cetera Investment Management provides investment management and advisory services to a number of programs 
sponsored by affiliated and non-affiliated registered investment advisers. Your registered representative or investment 
adviser representative is not registered with Cetera Investment Management and did not take part in the creation of this 
material. He or she may not be able to offer Cetera Investment Management portfolio management services. 
 
Nothing in this presentation should be construed as offering or disseminating specific investment, tax, or legal advice to 
any individual without the benefit of direct and specific consultation with an investment adviser representative authorized 
to offer Cetera Investment Management services. Information contained herein shall not constitute an offer or a solicitation 
of any services. Past performance is not a guarantee of future results. 
 
For more information about Cetera Investment Management, please reference the Cetera Investment Management LLC 
Form ADV disclosure brochure and the disclosure brochure for the registered investment adviser your adviser is registered 
with. Please consult with your adviser for his or her specific firm registrations and programs available. 
 
No independent analysis has been performed and the material should not be construed as investment advice. Investment 
decisions should not be based on this material since the information contained here is a singular update, and prudent 
investment decisions require the analysis of a much broader collection of facts and context. All information is believed to 
be from reliable sources; however, we make no representation as to its completeness or accuracy. The opinions expressed 
are as of the date published and may change without notice. Any forward-looking statements are based on assumptions, 
may not materialize, and are subject to revision. 
 
All economic and performance information is historical and not indicative of future results. The market indices discussed 
are not actively managed. Investors cannot directly invest in unmanaged indices. Please consult your financial advisor for 
more information. 
 
Additional risks are associated with international investing, such as currency fluctuations, political and economic instability, 
and differences in accounting standards. 

 
A diversified portfolio does not assure a profit or protect against loss in a declining market. 
 

 
 
 
 
 
 



                                                                                                                                                      

Glossary  
 
The S&P 500 is an index of roughly 500 stocks chosen for market size, liquidity and industry grouping (among other 
factors) designed to be a leading indicator of U.S. equities and is meant to reflect the risk/return characteristics of 
large cap universe. 
 
The Bloomberg US Aggregate Bond Index is a broad based flagship benchmark that measures the investment 
grade, US dollar-denominated, fixed-rate taxable bond market. Eligible bonds must have at least one year until final 
maturity, but the index holdings have a fluctuating average life of around 8.25 years. This total return index is 
unhedged and rebalances monthly. 


