
  

                                                                                                                                                     

  

Tariff Reversal Brings New Uncertainties 

• Investors took the Supreme Court ruling in stride since the outcome was widely anticipated. 

• Uncertainty persists around future tariff actions and potential refunds. 

• Ongoing tariff headlines are likely to add volatility to markets, especially bonds. 

 

The U.S. Supreme Court’s ruling today struck down most of the Trump Administration’s global tariffs. 
The market reaction has been somewhat muted, however, as investors have been warming up to this 
outcome. Lower court rulings along with comments made by the Supreme Court in November arguments 
pointed to this conclusion. Tariffs created a lot of uncertainty from the beginning as investors tried to 
gauge the scope, durability, and impact. Additionally, tariffs kept changing as countries tried to negotiate 
trade deals. 
 
While the court ruling does provide investors more clarity, there is still much uncertainty remaining. The 
Trump Administration will likely seek different legal avenues to implement some of the tariffs. It will be 
harder to implement broad sweeping global tariffs under different legal avenues, and we would expect 
more narrowly focused trade tools to be attempted. For example, sector-specific tariffs (e.g., steel and 
aluminum) put in place under other trade laws were not part of this case and remain in effect. 

 
The other question on investors’ minds is whether the duties already collected will be refunded. The 
Supreme Court did not answer this question, leaving it for the lower courts to litigate. If the U.S. Treasury 
was forced to issue refunds, London-based research firm, Capital Economics, expects that bill to run to 
about $120 billion or 0.5% of GDP. The resulting refunds would cause the federal deficit to rise, as the 
government would have less revenue. Assuming the administration is unable to find legal avenues to 
get many of the tariffs to stick, this could have impacts on both the stock market and especially the bond 
market. 
 
For companies, tariff reductions lower input costs. Some businesses may lower prices, helping ease 
inflation pressures; others may keep prices steady and rebuild profit margins. Many will do a mix of both, 
depending on their competitive environment and supply-chain dynamics. If refunds are ultimately issued, 
they would further support corporate earnings, especially for multinationals that bore (or passed along) 
significant tariff costs. 
 
The biggest impact is likely going to be on bond investors. With a widening fiscal deficit, bond investors 
are going to want more yield on their U.S. Treasury bonds. When bond yields rise, bond prices fall. We 
mentioned that this court ruling was largely expected by markets, but it is a little surprising that bond 
yields have not risen more on this initial market reaction. 
 
Uncertainty around tariffs remains even after the court decision today. This is still a fluid situation and 
headlines around tariffs will remain as refunds get litigated and the Trump administration looks for 
different ways to implement the tariffs. Diversification remains critical, and market volatility can create 
opportunities for long-term investors. As always, investors should avoid being distracted by short-term 
swings and work with their financial professional to determine strategies aligned with their goals and risk 
tolerance. 
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  About Cetera® Investment Management 

Cetera Investment Management LLC (CIM) is a Securities and Exchange Commission registered investment adviser owned by 

Cetera Financial Group® (CFG). CIM provides market perspectives, portfolio guidance, model management, and other 

investment advice to its affiliated broker-dealers and registered investment advisers. 

About Cetera Financial Group 

“Cetera Financial Group” (Cetera) refers to the network of independent retail firms encompassing, among others, those that are 

members FINRA/SIPC; Cetera Advisors LLC, Cetera Wealth Services, LLC (f/k/a Cetera Advisor Networks), Cetera Investment 

Services LLC (marketed as Cetera Financial Institutions or Cetera Investors), and Cetera Financial Specialists LLC. Those that 

are Securities and Exchange Commission registered investment advisers; Cetera Investment Management LLC and Cetera 

Investment Advisers LLC, .CFG is located at 655 W. Broadway, 11th Floor, San Diego, CA 92101. 

Avantax Planning Partners, Inc, is an SEC registered investment adviser within the Aretec Group, Inc. (dba Cetera Holdings). All 

of the referenced entities are under common ownership 

Disclosures 

Advisory services may only be offered by investment adviser representatives in connection with an appropriate Advisory Services 

Agreement and disclosure brochure. 

The material contained in this document was authored by and is the property of CIM. CIM provides investment management and 

advisory services to a number of programs sponsored by affiliated and non-affiliated registered investment advisers. Your 

registered representative and/or investment adviser representative is not registered with CIM and did not take part in the creation 

of this material. They may not be able to offer CIM portfolio management services. 

Nothing in this presentation should be construed as offering or disseminating specific advice to any individual without the benefit 

of direct and specific consultation with a 

financial professional. Information contained herein shall not constitute an offer or a solicitation of any services. Past performance 

is not a guarantee of future results. 

For more information about CIM, please reference the CIM Form ADV 2A and the applicable ADV 2A for the registered investment 

adviser your financial professional is registered with. Please consult with your financial professional for their specific firm 

registrations and available program offerings. 

No independent analysis has been performed and the material should not be construed as investment advice. Investment 

decisions should not be based on this material since the information contained here is a singular update, and prudent investment 

decisions require the analysis of a much broader collection of facts and context. All information is believed to be from reliable 

sources; however, we make no representation as to its completeness or accuracy. The opinions expressed are as of the date 

published and may change without notice. Any forward-looking statements are based on assumptions, may not materialize, and 

are subject to revision. 

All economic and performance information is historical and not indicative of future results. The market indices discussed are not 

actively managed. Investors cannot directly invest in unmanaged indices. Please consult your financial professional for more 

information. 

The S&P 500 is an index of 500 stocks chosen for market size, liquidity and industry grouping (among other factors) designed to be a leading 
indicator of U.S. equities and is meant to reflect the risk/return characteristics of the large cap universe. 

 


